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1. EMBASSY HAS REVIEWED REF A WITH MAX FACTOR INDONESIA 
GENERAL MANAGER WHETZEL WHO HAS JUST RETURNED FROM 
CONSULTATIONS IN SINGAPORE WITH HIS SUPERIORS FROM 
HOLLYWOOD. WHETZEL STATES THAT WHILE MAX FACTOR ORIGINAL 
APPLICATION FOR INVESTMENT DID INDEED INCLUDE DISTRIBU- 
TION AS WELL AS MANUFACTURING GOI REFUSED TO MODIFY ITS 
BASIC POSITION TO EXCLUDE FOREIGN INVESTORS FROM DIS 
TRIBUTION. WHETZEL SAID THAT THIS PROHIBITION WAS 

ALSO CAUSING DIFFICULTIES TO NUMBER OF OTHER FOREIGN 
INVESTORS PRODUCING PHARMACEUTICALS, COSMETICS, 
FLASHLIGHT BATTERIES AND OTHER CONSUMER GOODS. HE 
SAID THAT FINAL GOI APPROVAL OF INVESTMENT DID NOT INCLUDE 
DISTRIBUTION AND REGRETTED FAILURE MAX FACTOR CONVEY 
THIS TO OPIC. 

2. GOI DID GRANT AND MAX FACTOR INDONESIA TOOK AD VAN- 
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EMPTION FROM IMPORT DUTIES ON RAW MATERIAL INPUTS, TAX 
EXEMPTION AND LOSS CARRY OVER, ACCELERATED DEPRECIATION, 
ETC". WHETZEL SAID THAT IN NO WAY DID GOI "RENEG” ON 
APPROVAL TERMS. WHETZEL REITERATED THAT MAX FACTOR 
HAD SOUGHT RELIEF FROM DUTIES ON IMPORTED RAW MAT IALS 
AND PACKAGING MATERIALS IN FORM OF REDUCED DUTIES BUT 
WERE UNSUCCESSFUL. 

3. WHETZEL REPOTTED THAT HE HAS NOT YET RECEIVED FROM 
ANY GOI OFFICES CONCERNED AN ACKNOWLEDGEMENT OF HIS 
FEBRUARY 1ST LETTER ADDRESSED TO GOI COORDINATING 
AGENCY FOR CAPITAL INVESTMENT. MEANWHILE HE SID HE 
WAS MOVING AHEAD WITH SHUTTING DOWN THE PLANT WITH A 
TARGET OF APRIL 16, BUT THAT HE WAS HAVING DIFFI- 
CULTIES WITH HIS LABOR FORCE. ACCORDING TO GOI 
LABOR REGULATIONS TERMINATED EMPLOYEES MUST BE GIVEN 
ONE MONTH S SALARY FOR EACH YEAR EMPLOYED. WHETZEL SAID 
THAT IN MOST CASES THIS WOULD BE EQUIVALENT OF FOUR 
MONTH S SALARY WHICH MAX FACTOR WAS PREPARED TO SUP- 
PLEMENT TWO ADDITIONAL MONTHS. HE REPORTED THAT 
SOMEONE HAD "ORGANIZED" HIS WORKERS TO REJECT THIS 
AND DEMAND FOUR TIMES THE LEGAL REQUIREMENT I.E. 

16 MONTH’S SALARY. WHETZEL SAID THIS IS OBVIOUSLY 
A BARGAINING PLOY AND THAT MAX FACTOR MIGHT BE WELL 
TO SETTLE FOR TWICE THE LEGAL REQUIREMENT. HE ADDED 
THAT HIS WORKERS WERE TAKING THIS POSITION EVEN THOUGH 
HE NOW HAD FIRM EMPLOYMENT ALTERNATIVES FOR 36 OF 
HIS 41 EMPLOYEES. APPOINTMENT HAS BEEN MADE FOR WHETZEL 
TO MEET WITH EMBASSY LABOR ATTACHE. 
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